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INDEPENDENT AUDITOR’S REPORT -

Board of Trustees
Solano Cemetery District
Fairfield, CA

We have audited the accompanying fi nancial statements of the governmental activities and each major fund
which comprise the basic financial statements of Solano Cemetery District (the District) as of and for the
fiscal year ended June 30,2021, and the related notes to the financial statements, which collectlvely
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management -is responsible for the preparation and fair presentation. of these financial statements in
accordance with the accounting principles generally accepted in the United States of America; this includes -
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our Responsibility is to express an opinion on these financial statements based-on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatément.

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements; whether due to fraud or error. In making those-
risk assessments, the auditor considers -internal control relevant to the District’s preparation and. fair
presentation of the financial statements in order to des1gn audit procedures that are appropriate in the
circumstances, but not for the purpose of expressmg an opinion on the effectiveness of the District’s internal
control. Accordingly, we express no such- opinion. An audit also mcludes evaluating the appropriateriess of:
accounting policies used and the reasonableness of 51gn1ﬁcant accountmg estimates made by management,
as well as evaluating the overall ﬁnanmal statement presentation.

We believe that the audit evidence we have obtained is sufficient-and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the basic- ﬁnanc1al statements referred to above present falrly, in all material respects, the
respective financial position of the governmental activities and each major fund of the Solano Cemetery
District as of June 30, 2021, and the changes in financial position, of those activities and funds for the fiscal
year then ended in conformity with U.S. generally accepted accounting principles.



Other Matters
Required Supplementary Information

The Solano Cemetery District has not presented the Management Discussion and Analysis, that accounting
principles generally accepted in the United States has determined is necessary to suppléement, although not
required to be part of, the basic financial statements.

The required supplementary information other than Management Discussion and Analysis, described as the
budgetary comparison for the General fund on page 24 the Solano Cemetery District Employees™
Retirement System Schedule of.the District’s Proportlonate Share of the Net Pension Liability and. the*
Retirement System Schedule of the District’s . Contributions. on- pages 25 ‘and" 26, "be presented to
supplement the basic financial statements..Such mformat10n although not a part of the basic. financial
statements, is requlred by the Governmental Accounting Standards Board (GASB), who-considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparmg the information
.and comparing the information: for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to:express an opinion or provide any assurance.

=V

Larry Bain, CPA,
An Accounting Corporation
March 14, 2022



 SOLANO CEMETERY DISTRICT

'STATEMENT OF NET POSITION'

JUNE 30,2021
GOvehméntal
Activities
Current Assets _y
Cash and investments ' $. 5,545,371
Restricted cash and investments -
Imprest cash 600
Accounts receivables : ’ 118,187~
Prepaid expense 11,924
Inventory 32,893
Total current assets - 5,708,975
Non-Current Assets '
Restricted cash and investments: 1,165,875
Capital assets:-
Land ' - 943,864
Construction in progress 6,111,043
Intangible assets _ 60,000
Infrastructure _ 1,173,992
Structures and improvements. 2,316,674
Equipment. ‘ ‘ : e 563,600
Less: accumulated depreciation ' : ' (2,314,551)
Total capital assets 8,854,622
Total non-current Assets _ 10,020,497
Total asset " . 15,729,472
Deferred Outflows of Resources h
Deferred outflows-pensions: . 214,430
Total deferred outflows of resources . 214,430
Liabilities ' '
Current Liabilities:
Accrued ’ex'pense - : 81,719
Salaries payable- —_ . 34,522
Preneed deposits : 795,626
-Other liabilities 118,187
Accrued interest 44,014
Due within-one year ' : 204,290
Total current liabilities . 1,278,358
Non-Current Liabilities:
Due in ' more than oné year 3,798,542
| Total liabilities 5,076,900
Deferred Inflows of Resources ‘
Deferred inflows-pensions ., o L e 2,547
Tetal deferred inflows of resources RN 2,547 -
Net Position
Net investment in capital assets 5,285,877
Restricted for: '
Perpetualcare:
. Expendable. . . 315,836
Nonexpendable ‘ 837,938
Unrestricted - - ) , 4,424,804
Total net position - ' $ 10,864,455
15,943,902

The notes to the financial statements are an ihtegral' part of this statement
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SOLANO CEMETERY DISTRICT

. STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Program Revenues

Charges for -
Expenses - Services Total
Governmental Activities: . ian s _
Cemetery services $ 1603687 $ 567,222 $ (1,036,465
Total governmental activities $ 1,603,687 $ 567,222 (1,036,465)
General Revenues:
Taxes:

Property tax, levied for general purposes 1,879,744
Contributions to permanent endowment fund 80,750.

Investment income 62,646

Rental income - _ 28,650

Total general revenues - 2,051,790

Change in net position ' _ 1,015,325

Net position - beginning _ 9,849,130

Net position - ending _$ 10,864,455

The notes to the financial statements are an integral part of this statement”
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SOLANO CEMETERY DISTRICT

GOVERNMENTAL FUNDS BALANCE SHEET

Assets
Cash and investments
Restricted cash and investments
Imprest cash
Accounts receivable
Prepaid expense
Inventory

Total assets
Liabilities and Fund Balances

Liabilities
Accrued expense
Salaries payable
Preneed deposits
Other liabilitics

Total liabilities

Fund balances

Restricted
Nonspendable:

Imprest cash

Perpetual care

Prepaid expense.
Assigned for perpetual care
Assigned for general fund
Uhassigned

Total fund balances

Total liabilities and fund balances

JUNE 30, 2021

‘General
Fund

- Permanent
- Fund

“Perpetual
‘ Carc

Totals

$ 4391597

$ 1,153,774

$ 5545371

1165875 1,165,875

600 : 7600

118,187 118,187
11,924 11,924
32,893 _ 32,893

$ 4555201 $ 2319649 $ 6,874,850
$ 8,719 $ - $ 81,719
34,522 34,522
795,626 795,626
118,187 118,187
1,030,054 1,030,054
1,165,875 1,165,875

600 | 600
837,938 837,938

11,924 11,924

’ 315,836 315,836
2,597,853 2,597,853
914,770 914,770
3,525,147 2,319,649 5,844,796

$ 4,555,201

$ 2,319,649

$ 6,874,850

The notes to the financial statements are an initegral part of this statement
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SOLANO CEMETERY DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE
STATEMENT OF NET POSITION
- JUNE 30,2021

Total fund balances of governmental funds - $ ,5,84‘4,7‘196_;"

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources
- and therefore are not reported in the funds. . 8,854,622

Compensated absences are not due and payable lIl the current perlod and therefore are not
reported in the governmental funds. - - (77,005)

Capital leases and accrued interest are not due and payable in the current period and
therefore and not reported in the governmental funds. (3,612,759)

The net pension liability and deferred mﬂows/outﬂows of resources are not due and payable

in the current period and therefore are not reported in the governmental funds. (145,199)

Net position of governmental activitics $ 10,864,455

The notes to the 'ﬁﬁanciai"statements'are ‘an integral part of this statement



JUNE 30, 2021
Permanent
Fund
General Perpetua]
Fund Care Totals
Revenues -
Property taxes $ 1,769,584 $ -8 1769584
Use of money and property 66,757 24538 91,295
Intergovernmental ' 110,160 - 110,160
Charges for current services 567,222 80,750 647,972
. Total revenues 2,513,723 105,288 2,619,011
Expenditures
Cemetery Services f
Employee services 821,776 821,776.
Professional services 254,356 254,356
Utilities 96,133 96,133
Fuel 7,867 7,867
Maintenance 5 8,397 58,397
-Purchases for resale ' 44,532 44,532
Insurance. 42,580 42,580
Transportation and travel . 476 476
Household 10,848 10,848
Communications- 11,213 11,213
Office expense and supplies 98,756 98,756
Credit card processing fees 11,113 11,113
Miscellaneous 7,847 7,847
Memberships and permits , 7,010 17,010
Rents ; 1,327 - 1,327
Special district expense ' 2,329 2,329.
Small tools 2,800 2,800
Debt service
Principal 149,005 149,005
Interest 137,557. 137,557
Capital outlay 1,836, 821 ‘ 1,836,821
Total expenditures 3,602,743 3,602,743
Net change in fund balance (1,089,020) 105,288 (983,732)
Fund balances, beginning of fiscal year - 4,557,943 2,214,361 6,772,304
Prior period adjustment - 56,224 , 156,224
Fund balances, end of ﬁ'sca_l'year $ 3,52‘5,-147_ $ 2319649 $§ 5,788,572

SOLANO CEMETERY DISTRICT .

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES
AND CHAN GES IN FUND BA_LAN CE N

The notes to the financial statements are an integral part of this statement
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~ SOLANO CEMETERY DISTRICT

RECONCILIATION OF THE STATE OF REVENUES, EXPENDITURES, AND CHANGES IN

‘FUND BALAN CE TO THE STATEMENT OF ACTIVITIES
JUNE 30, 2021

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for govermental activities in the statement of activities
differs from the amounts reported in the statement of revenues, expenditures
and changes in fund balances because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities. The costs of those assets is allocated over their
estimated useful lives as deprec1at1on expense orare allocated to the
appropriate functional expense when the cost is below the capltahzanon
threshold. This activity is reconciled as follows:

Capital outlay
Current year depreciation expense

Compensated absences reported in the statement of activities do not requlre
the use of current financial resources and, therefore, are not reported in
governmental funds.

Principal payments on the capital lease are an expense in the go_yernniehtal
funds, but a reduction in liabilities in the statement of net position

Interest on long-term debt is an expense in -thév._gvo"velrflrrjlental funds, but is
capitalized with construction in progress until the debt proceeds are -
expended.

Net pension liability and deferred mﬂows/outﬂows of resources reported in

the statement of activities do not require the use of current financial
resources and, therefore, are not reported in governmental funds.

Change in net position of governmental aet-ivities

The notes to the financial statements are an integral part of this statement
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(983,732)

1,836,821
(128,968)

27,246

149,005

139,395

(24442)

§

1,015,325




SOLANO CEMETERY DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30,2021

Note 1: Summary of Si gmf’ cant Accountmt, P011c1es ',

The financial statements of the Solano Cemetery Drstrrct (Drstnct) have been prepared in conformlty with generallyr
accepted accounting principles (GAAP) as. applred to governmental units.” The Governmental Accounting Standards
Board (GASB) is the accepted -standard-setting. body for establishing governmental” accounting and. ﬁnancral
reporting principles. The more significant of the District’s accounting policies are described below.

A. Reporting Entity

The Suisun Fairfield Rockville Cemetery District of Solano County was formed on October 1, 2007 as a result
of the consolidation of the Suisun Fairfield Cemetery District and Rockville Cemetery District.- The Rockville
Cemetery District was originally organized on.March 2, 1925 and the Suisun Fairfield Cemetery District was.
originally organized on August 11, 1924. On October 17, 2016 the Board of Trustees approved changing the
name of the consolidated Districts to Solano Cemetery District.

The consolidated District continues to operate the two public cemeteries, the Rockville Cemetery and the Suisun
Fairfield Cemetery, under sections 8125 to 8137 and 9000 to 9093 of the Health and Safety Code for the. State of

California.

On February 14,2017, the Dlstrlct approved reduclng the Board of Trustees consrstmg of seven (7) members, to
five (5) members serving four—year terms: The Board of Trustees govern the District. The Board of Supervisors
of Solano County approves the appointment of each Trustee

Endowment Fund

In August 1984, California Assembly Bill No. 3245 amended section 8952 of the Health and Safety Code,
requiring cemetery districts to establish an endowment care fund. The endowment fund accounts for the receipt
of endowment deposits for each burial right sold, ‘and accumulates interest.

The District has defined its reporting entlty in accordance w1th accountlng prmmples generally accepted in the -
United States of America, which provides guidance for determining which governmental activities,
organizations and functions should be included in the reporting entity. In evaluating how to define the District
for financial reporting purposes, management has considered all potential component units. - The primary
criterion for mcludmg a.potential component unit within the reporting entity is the governing body s financial
accountability. A’ prlmary govemmental entity is ﬁnanmally accountable if it appoints a voting majority of a
component unit’s governing body and it is able to impose its will on the component unit, or if there is a potential
for the component unit to prov1de specific financial benefits to, or impose specific financial burdens on, the
primary government. A primary -government may also be financially accountable if a component unit is fiscally
dependent on the primary governmental entity regardless of whether the component unit has a separately elected
governing board, a governing board appointed by a higher level of government, or a jointly appointed board

Based upon the aforementioned oversight criteria, the District does not have.any component units.



'SOLANO CEMETERY DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2021

Note I: Summary of Significant Accounting Policies (Continued)

B. Basis of Accounting
Government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when eamed or, for property tax revenues, in the period for
which levied. Expenses are recorded when a habllxty is incurred, regardless of the timing of related cash flows.

Governmental funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting.- Revenues are recognized when both measurable and available. Measurable means
the amount of the transaction can be determined and available means collectible in the current period or soon
enough thereafter to be used to pay liabilitiés. of the current period. For this purpose, the government considers
revenues to be available if collected within 90 days of the end of the current fiscal year. Resources not available
to finance expenditures.and commitments of the current period are recognized as deferred revenue or as a
reservation of fund balance. The District. considers propetty taxes available if they are collected within sixty-
days after year-end. Expenditures are recorded when the related fund liability is incurred. Principal and interest
on general long-term- debt, as well as compensated absences and claims and judgments are recorded only when
payment is due. General capital acquisitions are reported as expendltures in governmental funds. Proceeds of -
general long-term debt-and capital leases are reported as other financial sources

C. Basis of Presentation
Government-Wide Financial Statements

The statement of net position and statemerit of activities display information about the primary government (the
District). These statements include the financial activities of the overall government.

The statement of activities demonstrates the degree to which the program expenses are offset by program
revenues: Program expenses include direct expenses, which are clearly identifiable -with a specific function.
Program revenues include 1) charges paid by the recipient of goods or services offered by the programs and 2)
grants and contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, are presented instead as general revenues.

When both restricted and unrestricted net position are available, unrestricted resources are used only after the
restricted resources are depleted.

Fund Financial Statements

The fund financial statements provide information about the District’s funds. Separate statements for each fund
category -are presented. The emphasis of fund financial statements is on major governmental funds, each
displayed in separate columns.

The District reports the following major governmental funds:

General Fund - This fund accounts for all the financial resources not required to be accounted for in another
fund. This fund consists primarily of general government type activities.

Permanent Fund — This fund- accounts for funds depos1ted for- perpetual care .of the Dlstrlct cemetery The
principle portion of these dep051ts is not avallable for use by the Dlstrlct

The principle portion of the endowment deposxts.are recorded as restricted cash and restricted equity on.the
statement of net position and balance sheet of the District. The interest earned on the endowment care
deposits is available for use by the District for the maintenance of the cemetery grounds.

10



SOLANO CEMETERY DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2021

Note 1: Summary of Significant Accounting Policies ('Coﬁtinued)
D. Budgetary Reporting

The District prepares -an annual operating and capltal budget whlch is approved and adopted by the Board of
Trustees. The budget serves as'an approved plan to facilitate financial control and operational evaluation,

E. Use of Estimates in the Preparation of Financial Statements:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions-that affect the- reported
amounts of assets and liabilities and. disclosure of contmgent assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses during. the reporting period. Actual results
could differ from those estimates.

F. Cash and Investments

The District deposits its cash in the-Solano County Treasury The County maintains a cash and investment pool
that is available to all funds for which the County Treasury is the depository, for the purpose of increasing
interest earnings through investment activities. In accordance. with ‘the requ1rements of the California State
‘Government Code, a Treasury Oversight Committee has be formed to provide oversight for the County’s
Investment Policy, and arranges for the annual audit of the cash and investment pool. Copies of the Treasurer-
Tax Collector’s monthly reports and annual report can be obtamed from the Treasurer-Tax Collector’s Office.

Investments are reported at fair value Fa1r value represents the amount the District-can reasonable expect o
receive for an investment in a current sale between a willing buyer and seller. The fair value of investments is"
obtained from custodial investments. The fair value of the District’s investments in the Solano County
investment pool is determined on an amortlzed cost basis which approximates fair value.

G. Capital Assets

Capital assets have been acquired for general District purposes. Assets purchased are recorded as expenditures
in the governmental funds and capitalized -at cost or estimated cost where no historical records are available.
Donated capital assets are valued at their estimated fair market value on the date donated. The D1strlct defines
capital assets as assets with an initial individual cost of more than $1,500 and an estrmated useful life in excess
of three years. Caplta] assets are depremated in the government-w1de statements using the. strarght—hne method
over their estimated useful lives. The estimated useful lives are as follows:

Structures and improvements 30 years
Computer Equipment " Syears -
Office Equipment =~ . - 3-7 years
Specialty equipment and vehicles 3-20 years

Infrastructure -10-12 years

11



'SOLANO CEMETERY DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
. .JUNE 30,2021

Note 1: Summary of Significant Accounting Policies (‘Conti_nued)

H.

J:

K.

Compensated Absences

District employees. accumulate unpaid vested benefits for compensatory tlme off and ‘vacation. which is
reported as a liability of the District. Vacation time accrues at varying amounts based on length of servrce up to
a maximum of 160 to 320 hours-depending on years of service. Sick leave accrues at a rate of 96 hours a year.
The accumulated benefits will be hqmdated in future year as employees elect to use them. Upon termination or
retirement, an employee will receive: compensatlon for unused vacation. For sick leave an employee will have
the option to receive compensation for unused hours up to 500 hours and/or have all or a portion of the hours
applied to PERS years of service credits for retlrement disability or death.

Net Position

Net position comprises the various net earnings from operating income, non-operating revenues and expenses
and capital contributions. Net position is classified in the following three components:

Net Investment in Capital Assets- This component of net position consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages; notes or other borrowings that
are attributable to the acquisition, construction or improvement-of those assets (if any). If there are significant
unspent related debt proceeds at year-end; the portion of the-debt attributable to-the unspent proceeds is not
included in the calculation of net investment and capital asset. Rather that portlon of the: debt is 1ncluded in the
same net posmon component as the unspent proceeds ' oo '

Restricted-This component of net position consists of constraints imposed by creditors (such as through debt
covenants), grantors, contributors, or laws or regulations of other govemments or constraints imposed by law
through constitutional provisions or enabling legislation,

Unrestricted net position-Thisoornponent of net Zposi_tion cconsists of net position that does not meet the
definition of “restricted” or “net investment in capital assets.”

When both restricted and unrestricted net. position are available, urirestricted resources are used-only after the
restricted resources are depleted.

F und Balances —iGoVeMental Funds

The: District adopted a policy for GASB Statement No. 54, Fund Balance Reporting. GASB 54 establishes
fund balance classifications. that comprise a. hierarchy based on the extent to which:a government is bound to
observe constraints imposed . upon the use of the resources reported in governmental funds. While the
classifications of fund balance in the District’s various governmental funds were rev1sed the nnplementatlon
of this standard had no effect on total fund. balance.

Property Tax Revenue

Solano County, through the Audltor-Controller s Office and the Treasurer-Tax Collector, is responsible for
assessing, collecting: and distributing propetty taxes. in accordance with enabhng leglslatlon Propetty taxes, in
general, attach as an enforceable lien .on property on January 1. Taxes are levied on. Julyl :and-are payable in
two installments, November 1 and ‘February 1.- The County apportions property: taxes accordlng to. the
alternative method of distribution known as the Teeter Plan. Under the Teeter Plan, the current year’s secured
property tax levy is distributed to part101patmg agencies within ‘the County without consideration' of
delinquency factors. The district recognizes property taxes as revenue when the County distributes them.

12



SOLANO CEMETERY DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2021

Note 2: Cash and Investments:

Cash and investments at June 30, 2021, consisted of the :foillowihgf

Checking account | $ 68204

Imprest account 600

Investments with Fiscal Agent . 1,761,292

Cash and investment in the County Treasurer, 4,881,750
Total cash and investmerits- -~ . - $ 6 711,846

A. Investments Authorized by the Cahforma Govemment Code and the Entlty ] Investment Pollcy

The table below. identifies the investment types that are authorlzed for the Solano Cemetery District by the
California Government Code (or the District’s mvestment pohcy, where more restrlctlve) The ‘table also
identifies certain provisions of the California Government Code (or the District’s investment ‘policy, where more
restrictive) that address interest rate risk, credit risk and concentration of credit risk. This table does not
address investments of debt proceeds held by bond trustees that are governed by the provisions of debt
agreements of the District, rather than the: general provisions of the California Government Code or the District

mvestment policy.
cGC " Maximum Authorized  Required-

Section Authorized Investment Type - Maturity Limit (%) ‘Riting
53601 (a) Local Agency Bonds 5 years ' None None
53601 (b) US Treasury Bills, Notes or:Bonds S years” None None
53601 (c) _State Registered, Warrants, Notes, or Bonds 5 years None . None
53601 (d) Notes and bonds of ¢ther Local California Agencies " 5 years- None - None
53601 (e) US Agencies - . ‘5 yeers None None
53601 (f) Bankers Acceptances . » 270 days © 40% ‘None
53601 (g) Prime Commercial. Paper =~ - - 180 days 15% or 30% Al/P1
53601 (h) Negotiable Certificates of Deposit .5 years' - S 30% .None
53601 (i) Reépurchase and Reverse Purchase Agreements- 1 Year/92 Days ‘None/20% » “None
53601 .(j) ‘Medium Term Corporate-Notes . 5 years 30% LA
53601 (k) Money Market Mutual Funds and Mutual Funds 5 years 20% 2-AAA
53601 (m) Collateralized Bank Deposits 5 years ’ None None
53601 (n) Mortgage'Pass-T‘hrodgh Securities 5'years 20% AA
53635 (a) County Pooled Investment Funds N/A None None
‘6500 et seq California Asset Management Program (CAMP) N/A None ‘None
16429.1 Local Agen.cy Investment, Fund -(LAIF) ) . N/A None N-one

The Pr1nc1pal portion of i mvestments ‘held for endowment care is lxmlted to the followmg
investment types:

CGC Maximum Authorized  Required

Section } Authorized Investment Type - Maturity - L[mit,(%)' Ratin.g
9066 (a) Securities and obligation set forth.in CcGC Sectlon 53601
9066 (b) US Treasury Bill;, Notes or Bonds None ' None “None
9066:(c) Notes and Bonds of other Local California Agencies - None | ‘None None
9066 (d) State Reglstered Warrants, Notes, or Bonds ‘None None None:
9066 (e) Corporate Notes * - : “None None None
9066‘(f') Certificatés of Deposit- (FDIC Insured) g None None None
9066 (g) Savings & Loan Certlﬁ(_:ates _(FSLI_C lnsui'e'd) None None None

13



' SOLANO CEMETERY DISTRICT

NOTES TO THE FINANCIAL STATEMENTS.
JUNE 30,2021

Note 2: Cash and Investments (Continued):

B. Disclosures Relating to Interest Rate R_isk. -

Interest rate risk is the risk that changes in. market interest rates will adversely affect the fair value of and
investment. Generally, the longer the maturity of an investment the -greater the sensmVlty of its fair-value to
changes in market interest rates. Information about the sensitivity of the fair values. of the District’s investments
to market interest rate fluctuations is provided by the following table that shows the distribution of the District’s
investment maturity:

- Term to Maturity
Total 12Months . 13t024 - 25to60  Greater than 60
Investment Type - " Fair Values ~orless. - Months  Months - Months

Solano County Investment Pool  -$ - 4881,750 $4881,750 “$. . - $ - § -
Corporate Notes 294,870 131414 115218 48238
Fixed Income Muni 592,173 155,851 436,322
U.S. Treasury Index Note 175,480 71,359 51,843 52,278
Certificate of Deposit 214,611 146,573 68,038
Mutual Funds 474,367 474,367
Cash and Sweep Balances 9,791 9,791
Totals $ 6643042 $5715254 § 32912 § 604876 §$ -

. Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured- by the. a551gr1ment of a rating by a nationally.recognized statistical rating
organization.  The following presentatlon is the minimum rating required (where applicable)- the ‘California
Government Code, the Districts 1nvestment pohcy, -and the actual Moody’s rating as of. year-end for each
investment type: :

Actual Ratings at Year-end

Total Minimum

Investment Type Fair Values ~ Ratihg  Aaa ~ Aa? Aa3 Al A2 A3
Solano County Investment Pool  $ 488170 NA $ - § - $§ - § . $ . § .
Corporate Notes 294,870 A 52,988 62,230 50,083 129,569
Fixed Tncome Muni 592173 N/A 97,808 207229 135804 66,321 85,011
U.S. Treasury Index Note 175480  N/A 175,480
Certificate of Deposit 214611 NIA
Mutual Funds 474,367 N/A
Cash and Sweep Balances 9791  N/A
Totals $ 6643042 $175480  $150,796 § 269459 135804 § 116404 $214,580
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SQLANO 'CEMETI_‘AERY{ DISTRICT N

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2021

Note 2: Cash and Investments (Continued):

D. Custodial Credit Risk- -

Custodial credit risk for dep051ts is the risk that m the event of the fallure of'a depository ﬁnanmal institution; a-
government will- not be able to recover its deposu or will.not be: able to recover collateral securities that are in
the possession of an outside party. ‘The custodial credit risk for investments is the risk that, in‘the event of the
failure of the counterparty (e.g: broker~dealer) to a transaction, a government will not be able to recover the
value of its investment. of collateral securities that are in the possession of another party. The California
Government Code and the District’s investment policy do not contain legal or policy requirements that. would
limit the exposure to custodial credit risk for dep051ts or investments, other than the following provision for
deposits; The California Government Code requ1res that a financial institution secured deposits made by state or
local governmental units by pledging securities in an und1v1ded collateral pool held by a depository. regulated
under state law (unless so waived by the government unit). The fair value of - the pIedged securities -in the
collateral pool must equal at least 110% of the total amount deposited by the pubhc agencies. California law also
allows financial. institutions to secure the District’s deposits by pledging first deed mortgage notes having a
value of 150% of the secured public deposits.

At June 30, 2021, the District deposits, other than those held in investment brokerage accounts, totaled $180,393
subject to coverage by the Federal Depository Insurance or covered by collateral held in the pledglng bank’s
trust department in the District’s name:

E. Demand Deposits

In accordance with the California Government Code, the District established a revolving fund with a bank in
order to meet its operating needs. The District i is' permitted to establish a revolving fund that may not exceed
110% of 1/12 of the District's budgeted expendltures At June 30, 2021 cash deposited in. the District's revolving
accounts totaled $180,393.

F. Investment in Government Pool

Investments are accounted for in accordance with the' provmons of GASB Statement No 31, which requlres
governmental entities to report certain investments at fair value in the balance sheet and recogize the
corresponding change in fair value of investments in the year in which the change occurred. The District
reports its investment in the Solano Courty investment pool at fair value based on quoted market information
obtained from fiscal agents or other sources if the change is material to the financial statements.

G. Fair Value Measurements
Fair value measurements are categorlzed based on Valuatlon inputs used to measure the fair value of the asset.

Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are significant other
observable-inputs, including matrix pricing models; Level 3 inputs are significant unobservable inputs.
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| '»_soyANo CEMETERY‘D'I'STRICT

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2021

Note 2: Cash and Investments (Continued):

G. Fair Value Measurements (Continued)

Investments’ fair value measurements as of June 30, 2021 were as follows:

Total
Investment Type F air Vahie Level 1 Level2 Level 3
Corporate Notes $ 294870 - % 294870 $ -
Government Bonds - 592,173 592,173
U.S. Treasury Index Note 175,480 175,480
Certificate of Deposit 214,611 - 214,611
Mutual Funds 474,367 474,367
Cash and Sweep Balances 9,791 9791 .
1761292 § - $ 1761292 § -
Uncategorized: -
Solano County Investment Pool 4,881,750
Total investment portfolio '$ 6,643,042
Note 3: Capital Assets
Activity for the District’s capital assets is summarized below
Balance ‘Retirement/  Balance
July 1,2020 Additions Adjustments  June 30, 2021
Capital assets, not being depreciated:
Land $ - 943864 § -8 $ 943864
Construction in progress 4,316,234 1‘,79“4',8()9 6,11 1,043
Capital assets, being depreciated:
Burial rights 60,000 . 60,000
Infrastructure 1,029,295 144,697 1,173,992
Structures and improvements 2,281,801 34,873 2,316,674
Equipment 563,600 L 563,600
Total capital assets, being depreciated 3,934,696 179,570 4,114,266
‘Less accumulated.depreciation (2, 185,583) (128,968) (2314, 551)
Total capital assets, being depremated net 1,749,113 50,602 . 1,799,715,
Governmental activities, capital assets, net $ 7009211 § 1845411 $ - $ 8,854,622
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SOLANO CEMETERY DISTRICT

NOTES TO THE FINANCIAL STAT EMEN TS
JUNE 30, 2021 N

Note 4: Long-Term Liabilities

The following is a surnmary of changes in long-term habllltles reported in the government-wide ﬁnanctal statements
for the year ended June 30,2021: S S
Balance —— 5 et Balance o Amount Due ln

July1,2020 - -Additions Retirements ~ _June 30,2021 One Year
Compensated absences $ 104251 $ 2297 §  (99543). 8 77,005 § 49,772
Capital lease 3,717,750 (149,005) - 3,568,745 154,518
Net pension liability (Note 5) 272,765 84,316 A o 357,081 . -
Totals § 409766 $ 156,613 §  (248,548) S 4002831 $ 204290

‘Compensated absences

The District recorded $77,005 in accrued vacation and sick leave at June 30, 2021. The District policy authotizes
payment of accumulated vacation and a portion of sick leave at time of separation from the District. This amount is
accrued in accordance with GASB 16.

Capital Leases Payable

On March 2, 2018 the District obtained financing from Munlclpal Finance Corporatlon (Corporatlon) whereby the-
Corporatlon loaned the District $4,000,000 in exchange for a security interest-in District property. The Corporatlon
is then subleasing the site back to the Dlstrlct The proceeds of the loan are to be used for the construction,
acquisition and installation of certain capltal improvements including the proposed administration- building. The
capital lease calls for annual payments of $286,561.59, including interest, ‘beginning March-2,2019 and maturmg
March 2, 2038. Once all lease payments are made the corporation will no longer have a security interest in the
District property. The following is the schedule of payments due under this capital le_ase agreement:

Fiscal Year Ended

June 30, Principal Interest Total
2022 $ 154,518  $ 132,044 $ 286,562
2023 160,235 126,327 286,562
2024 166,164 120,398 286,562
2025 172,312 114,250 286,562
2026 178,687 114,250 292,937

2027-2031 997,639 470,765 1,468,404

2032-2036 - 1,196,375 279,120 1,475,495

2037-2038 542,815 59,901 602,716
Totals $ 3568745 $ 1417055 $ 4985800
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4SOLANQ-C‘EMETE'R’YDI_STRICT

NOTES TO THE FINAN CIAL STATEMENTS
g JUNE 30,2021

Note 5: Defined Benefit Pension. CQs;t-Shafing-Employer Plan

A. General Information about the Pension Plans

Plan Descriptions — All qualified permanent and. probationary -employees are eligible to partlcipate in the
District’s Miscellaneous Employee Pension Plan, costvsharmg multiple employer defined benefit pension- plans
administered by the California. Public Employees Retirement- System (CalPERS) Benefit | provisions under the
Plans are established by State statute and District resolution. CalPERS issues publicly available reports that
include a full description of the pension plans regarding benefit provisions, assumptions and membership
information that can be found on the CalPERS website.

Benefits Provzded ~ CalPERS provides service ret1rement and disability - benefits, annual ‘cost of . living
adjustments and death benefits to plan members, who must be public employees and beneficiaries: Benefits are
based on years of credited service, equal to one year of full time employment. Members with five years of total
service are eligible to retire at age 55 with statutorlly reduced benefits. All ‘members are eligible for non-duty
disability- benefits after 10 years of service. The death benefit is one of the following: the Basic Death
Benefit, the 1957 Survivor Beneﬁt or.the Optional Settlement 2W Death ‘Benefit. The cost of living
adjustments for each plan are applied as specified by the Public Employees Retirement Law.

The Plans’ provisions and benefits in effect at June 30, 2021, are summarized as fo,ll_ows.

Miscellaneous
Prior to = On or after

Hire date January 1,2013 January1, 2013
Benefit formula 2% @ 55 - 2% @62
Benefit vesting s chedule 5 years service 5 years service
Benefit payments monthly for life monthly for life
Retirement age - 50-55 52-67
Monthly benefits , as a % of eligible " 1. 5% to0 2% 1.0% 1t02% .
Regquired employee contribution rates 8.00%. T 6.75%
Required employer.contribution rates 14.19% 7.73%

Contributions — Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer
contribution rates for all public employers be determined on an annual basis by the actuary and shall be effective
on the July 1 following notice of a change in the rate. Funding contributions for the Plans are determined annually
on.an actuarial basis as of June 30 by CalPERS; The actuarially determined rate-is the estimated amount necessary
to finance the costs of benefits earned by employees during the year, with-an' -additional amount to finance any
unfunded accmed liability. The District is required to contribute the difference between the actuarially determined
rate and the contribution rate of employees.

For the year ended June 30, 2021, the contributions recogmzed as part of pension expense for each Plan were as
follows:

Contributions-employer $ 76,529
Contributions-employee (paid by employer) $ 7,426
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'SOLANQ CEMETERY DISTRICT

NOTES TO THE FINAN CIAL STATEMENTS
JUNE 30,2021 ’

Note 5: Defined Benefit Pension Cost-Sharing Emplover Plan (Continued)

B. Penswn Liabilities, Pension Expenses and Deferred Outﬂows/lnﬂows of Resources
Related to Pensions : -

As of June 30, 2021, the District reported net pensmn llablhtles for 1ts proportlonate shares of the net pens1on‘
liability of the Plan as follows:

Pro'portn_bnat‘e Share of

~ Net Pension Liability
Miscellaneous plans - 8 ' 357,082 -
The District’s net pension liability for each Plan is ‘measured as the. proportionate share of the net pension
liability. The net pension liability of each of the Plans was measured as of June 30, 2019; and the- total pension’
liability for each Plan used to calculate the net pens1on liability was: determmed by an. actuarial valuation as of
June 30, 2018 rolled forward to June 30, 2019 using standard update procedures. The District’s proportion of the
net pension liability was based on a projection .of the District’s long-term share of contributions to the pension
plans relative to the projected contributions of all participating employers, actuarially determined..

The DlStI‘lCt 8 proportronate share of the net pension liability as of June 30, 2020 and 2021 reporting dates
were as. follows: :

Proportion - June 30, 2020 | 0.00681%

Proportion - June 30, 2021 : 0.00847%
Change - increase (decrease) . 0.00165%

For the year ended June 30, 2021, the District recognized - pension expense of $100,972. At June 30;
2021, the District reported deferred outflows of resources and deferred inflows of resources related to pensions
from the following sources: ) L
Deferred Outflows  Deferred Inflows

of Resources of Resources -

Differences between expected and actual experience $ 18,401 $ e
Changes. of assumptions (2,547)
Net difference between projected and actual earnings

on pension plan investments 10,608
Changes in proportion _ o 72,437
Difference between proportlonate and actual contributlons ' 36 455
District contrlbutlons subsequent to the’ measurement date 76,529 - :
Total 8 214430 S (254D

$76,529 reported as s deferred outflows of resources related to contributions subsequent to the measurement date
will be recognized as a reduction of the net penswn 11ab111ty in the year ended June 30,2022,
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NOTES TO THE FINANCIAL STATEMENTS
o JUNE30 2021 -

Note 5: Defined Benefit Pension Co’st"—Shérhg yEmployer' Plan ( Continue'd)

Other amounts reported as deferred outﬂows of resources. and deferred inflows of resources related to pensmns will
be recognized as pension expense as follows: -

Measurement Period
Ended June 30::

2022 $ (53,.275)
2023 (52,592)
2024 (24,401)
2025 (5,087)
2026 i
Thereafter -

Actuarial Assumptzons — The total penswn lrablhtles in the June 30, 2018 actuarial valuations. were
determined using the following actuarial assumptions:

Valuation Date . June 30, 2019
Measurement Date June 30,2020
, . ' " Entry-Age Normal
Actuarial cost method Cost Method
Actuarial Assumptions:
Discount rate - TI5%
Inflation ' ' " L 2.50%
Proijected salary increase Varies by Entry Age and Ser
Investment rate of return _ : 7.15%

The underlying mortality assumptions and all other actuarial assumptrons used in the June 30, 2018 valuation
were based on the results of an actuarlal Experlence Study. Further details of ‘the Experience Study can found
on.the CalPERS website. '

Discount Rate — The discount rate used to measure the total pension liability was 7.15% for each Plan. To
determine whether the munlclpal bond rate should be used in the calculation of a discount rate for each plan,
CalPERS stress tested plans that would most likely result in a discount rate that would be different from the
actuarially- assumed discount rate. Based on the testing, none of the tested plans run out of assets. Therefore,
the current 7.15 percent discount rate is adequate and. the use of the municipal bond rate «calculation- is not
necessary. The long term: expected discount rate of 7.15 percent will be applied to all plans in the Public
Employees Retirement Fund (PERF) The stress test results are presented in a report that can be obtained from the
CalPERS website.

CalPERS reviews ac¢tuarial assumptrons as part of its regular Asset Liability Management review. cycIe Any
changes to the discount rate will require Board action and proper stakeholder outreach. CalPERS will continue to.
check the materiality of differences in calculation until such time as we have changed our methodology.

The long-term expected rate of return on pension plan investments was determined using a bu11d1ng—bloek method

in which best-estimate ranges of expected future real- rates. of .return (expected retums net of pension. plan
investment expense and inflation) are developed for each major asset class.
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Note 5: Defined Benefit Pension Cost-Sharing Emplover Plan {Continued)

In determining the long-term expected rate of return, .CalPERS took ‘into_account both short-term and. long-term-

market return expectations.as well as the’ expected pension fund cash’ flows. Using historical.returns of all the’
funds’ asset classes, expected compound returns were calclated over the short-term (ﬁrst 10 years) and the long--
term.(11-60 years) using a building-block approach.. Us1ng the expected nommal returns for both short-term and
long-term, the present value of benefits- was calculated” for each: fund. The expected rate of return ‘was set by:
calculating the single equivalent expected return that arrived at the same present value of benefits for cash flows

‘as the one calculated using both ‘short-term and long-term returns. The expected rate of return was then set

equivalent to the smgle equivalent rate calculated above and rounded down to the nearest one quarter of one

percent.

The table below reflects the long—term expected real rate of return- by asset class, The rate of return was calculated
using the capital market assumptions.applied to determme the discount rate and asset allocation. These rates of
return are net of administrative expenses.

‘New Strateglc Real Re turn Real Re tnm
Asset Class Allocation Years 1-10 (1) Years 11+ (2)
Global Equity - 50.0% 4.80% 5.98%
Fixed Income i 28% 1.00% 2.62%
Inflation Assets : 0% 0:77%. 1.81%
Private Equity 8% 6.30% 7.23%
Real Estate 13% 3.75% 4.93%
Liquidity ~ - 1% 0 0.00% 20.92%

(1) An expected inflation of 2.00% used for this period
(2) An expected inflation of 2.92% used for this period
Sensitivity of the Proportionate Share of the Net Pension Ltabzlzty to Changes in the Discount Rate — The.
following presents the District’s proportlonate share of the net pension liability for each Plan, calculated using the
discount rate for each Plan, as well as-what the District’s proportmnate share of the net penswn llablllty would be
if it were' calculated using a discount rate that. is l-percentage pomt lewer or 1- -percentage point higher than the,
current rate: ;

Discount Rate -1% Curre nt Discount Discount Rate +1%

(6.15%) Rate (7.15%) (8.15%)

Miscellaneous $ 570230 $ 357,082 % . 180,964

Note 6: Prior Period Adjustment

A prior period adjustment was made increasing beginning fund balance $56,274 to eliminate the deferred revenue
associated with the installment sales receivable.
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: ~ JUNE: 30, 2021 ‘

Note 7: Risk Management

The District is expoéed to various risks of loss related to torts; theft of, damage-to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The District together with other districts in the State are
insured through Special District Risk Management Authority (SDRMA), a public. entity risk pool currently operatmg
as a common risk management and- Joint Powers Authority for: property, llablhty ‘and- workers compensation
insurance. The District pays an annual contribution for property and 11ab111ty insurance to SDRMA to share the risk
management. Furthermore the District carries workers compensation coverage based upon actual payroll classified
into rate categories pursuant to the. rules published by the. California ‘Workers’ ‘Compensation | Insurance Ratlng
Bureau. SDRMA agrees fo pay all amounts legally required by California Workers compensation laws.

The Agreement for Formation provides that SDRMA will be self-sustaining through member contributions and
does not required additional contributions if claims exceed contributions. The agreement for formation stipulates-
that members are liable for their pro rata share of any fund deficits upon termination from or dissolution of
SDRA. At June 30, 2021 SDRMA had a fund. surplus. Financial statements for SDRMA are available at the
District’s office. Settlements have not exceeded insurance coverage in any of the last three years. ‘

Note 8: Operating Leases

The District has an operatlng lease whereby they lease the Church to the Church of Christ. The lease is year to year
and renews annually in September. Rent is $9,000 per year plus a portion of utility costs There is also a $1,000
security deposit held by the District.

The District also leases 18.5 acres of land to James Parr for the purpose of running an olive orchard. The lessee pays
the District $400 per plantable acre or fifteen percent of the gross sales from the Olive Orchard. During the 2020/21 -
fiscal year the lessee paid $1,200 per month. Furthermore the lessee pays $250 on January 1* for vinegar production.
The lease term is through December 31, 2029, but there are cancellatlon provisions whereby the lessor can cancel
the lease under certain conditions and with notice requirements.

Note 9: Trust Agreement

The District was named the beneficiary of a trust agreement whereby there is-a trust fund established and held by a
third party. The net income derived from a portion of the trust assets is.to be used to maintain the trustee and
specified family member plots. The remainder of the trust income can be expended on the general use and benefit of
the Cemetery. The annual income generated from the trust for the 2020/21 fiscal year was approximately $5,000.

Note 10: GANN Appropriations Limit
The District is not subject to the GANN appropriations limit.

Note 11: Commitments and Contingericies

At June 30, 2021 the District had an agreement with Pacific Landscape Whereby they will care for the Cemetery
grounds at $15,232 per month. The District also had other maintenance and professional service agreements as of
June 30, 2021.
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NOTES TO THE FINAN CIAL STATEMEN TS
' JUNE 30, 2021

Note 11: Commltments and Contmgenmes ( Contmued)

COVvID 19 .

In December 2019, a novel strain of coronavirus has spread around the world resulting in business and social
disruption. The coronavirus was declared a Public Health Emergency of’ International Concern by the World Health:
‘Organization on January 30, 2020. The operations and business results of Solano Cemetery -District could potentially
be adversely affected by this global pandemic. The extent to which the coronavirus may impact business activity or
investment results will ‘depend -on - future developments, whlch are highly uncertain and cannot be predicted,

including new information which may emerge concerning the severity of the coronavirus and the actions required to
contain the coronavirus. The District has not included -any contingencies in ‘the financial statements spec1ﬁc to this
issue. -

Note 12: Subsequent Event

Subsequent events were evaluated through March ‘14, 2022, the date these financial statements were available for
distribution,
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SOLANO CEMETERY DISTRICT

REQUIRED SUPPLEMENTARY [NFORMATION
BUDGETARY COMPARISON SCHEDULE -

GENERAL FUND
JUNE30,2021
' ‘ _ '_ ‘ Variance
Budgeted Amounts' Favorable
Original Final Actual (Unfavorable)
Revenues: ) n S .
Property taxes $ 1539902 § 1539902 $ 1,769,584 § 229,682
Use of money and property ) 97,200 £°.97,200 66,757 (30,443)
Intergovernmental 13312 13312 110,160 96,348
Charges for current services 383,150 383,150 - 567222 184072
Total revenues : 2,033,564 2,033,564 2,513,723 480,159
Expenditures:
Cemetery Services , '
Salary and employee benefits- 915242 915,242 821,776 93,466
Services and supply 621,563 621,563 657,584 (36,021)
Debt service iy ' ,
Principal | 149,005 149,005 149,005 -
Interest 137,557 137,557. 137,557 -
Capital outlay 2,649,901 . 2,649,901 1,836,821 813,080
Total expenditures 4473268 4473268 3,602,743 870,525
Change in fund balance $(2439704) $ (2439,704) (1,089,020). $  (390.366)
Fund balance, beginning of fiscal year ' ' 4,557,943
Prior period adjustment ’ S 56,224
Fund balance, end of fiscal year $ 3,525,147
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.SOLANO CEMETERY DISTRICT

'REQUIRED SUPPLEMENTARY INF ORMATION :
SCHEDULE OF THE PLAN’S PROPORTIONATE: SHARE OF THE NET PENSION LIABILITY

JUNE 30, 2021
- SR Dlstrlct's propomonate share
District's proportion  Ditrict's proportionate District's “of the net pension liability. Plan f ducmry net position
of the net pension  share of thef net pension’  covered-employee (asset) as a percentage of its asa percentage of
Reporting date liability (asset) . liability (asset) payroll covered-employee payroll the total pension liability
6/3012015 001510% $344918 $578,025. - 59.67% C8376%
6/30/2016 0.01982% , $543,782 - $564977 796.25% o 81.09%
6/3012017 0.01039% $360,766 $592,796. 60.86% 9L.17%
6/30/2018 0.00571% - $224956 $615,969 36.52% 92.53%
6/3012019 0.00459% “$173,020 $635,137 27.24% 92.90%
6/30/2020 0.00681% -$272,766 §574,513 47.48% 89.99%:
6/30/2021 0.00847% $357,082 - $590.919 ' 60.43% 89.03%

*  The amounts presented for each fiscal year were determined as of the fiscal year-end

The scheduleis presented to illustratethe requirement to shiow information for 10 years, However, until a full 10+ yeartrend is complled only informationfor those years
for whichinformationis availableis presented.
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SOLANO CEMETERY DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF DISTRICT: CONTRIBUTIONS '

JUNE 30, 2021
Contrfbutlons mrelatlon : AR T Contributlon asa
Contractually tothe contractually Contributlon DlStt‘lCt'S covered percentage of covered-

Reporting date  required contribution requlred contribution - deficiency _(excess) emponee payroll employ_ee payroll

6/30/2015 $82,710 ($82,710) $0 $578,025 14.31%
6/30/2016 $88,697 ($88,697) $0. $564,977 15.70%
6/30/2017 $61,865 (361,865) $0: $592,796 10.44%
6/30/2018 $62,456 (862,456) %0 - $615,969 ‘ 10.14%
6/30/2019 $70,260 - (870.260) $0° $635,137 “11.06%
6/30/2020 $73,994 ($73,994) $0 $574,513 12.88%
6/30/2021 $76,529 ($76,529) $0 $590,919 12.95%

*  The amounts presented for each fiscal year were determined as of the fiscal year-end

. The scheduteis preseﬁted to illustratethe requirement to show information for 10 years. However, until a full 10-year tzrend is
compiled, cm%v m&rmm for those years for wmh information is availableis presented. -
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SOLANO CEMETERY DISTRICT

NOTE TO THE REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2021 o

Note 1: Budeets and Budgetar» Accountmg

As required by the laws of the State of Callfomlaj the Dlstrlct prepares and legally adopts a ﬁnal'
balanced operating budget. Public hearings were conducted on the proposed final budget to review all
approprxatlons and the sources of financing. Because the final budget must be balanced, any shortfall in
revenue requires an equal reduction in financing requirements.

The budget for the general fund was: adopted on the modlﬁed accrual bas18 of accountmg The budget_f
for the general fund is the only legally adopted budget ‘ - : j

At the fund level, actual expenditures cannot exceed budgeted appropriations. In order to accommodate
operational changes: that may result dunng the course of .a budget year, management can modify line
items of a budget, but cannot modify between objects w1thout a Board reso]utlon

The budgetary data presented in the accompanying financial statements 1ncludes;al:1 revisions approved
by the Board of Trustee’s.
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